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}EU as a single market of 0.5 billion people.  
}Positive and growing trade balance in 

services with the rest of the world.  
}Growth of trade within EU especially 

between EU12 and EU15.  
}Main source of growth has been in higher 

productivity.  
}Productivity is closely tied to innovation.  
}Europe 2020 target of investing 3% of GDP 

in R&D.  
 

 





Long term relative decline offset by enlargements  

Europeõs share of global population 



Only sustained by successive EU enlargements  

Europeõs share of global GDP 



 

 

Europeõs economic growth before the crisis 
 



}Cities grow because 
firms located there 
can gain 
advantages.  

 

}Access to labour, 
raw materials, 
suppliers and 
customers.  





 

Diversity of rural 
regions.  

Places accessible to 
cities have a service -
based economy.  

Place- based 
development 
approach needed.   



 
}Political priorities ð 

economic efficiency 
and/or 
environmental 
sustainability and/or 
social inclusion.  

 
}Market performance 

affects governance 
style.  



Development 
state: strong, 
centralized.  

Smart, 
integrated 
planning and 
regulation  

The project state: 
hollowed 
governments & 
private partners  

Development 
despite the 
state  

Market delivers  

Market fails  

Economic  
efficiency  

Environment / 
social 
inclusion  



Common in East Asia.  

Singaporeõs overseas industrial estates; Chinaõs SEZs; Malaysiaõs Multi- media corridor.  

The pro - business development state  



}Delivers major 
infrastructure.  
 

}Provides tax breaks 
to inward investors.  
 

}Assembles and 
services land.  

 
}Joint investment 

companies.  
 

}Possible 
environmental 
externalities  
 

}Displacement of 
previous residents  
 

}Distortion of local 
property & labour 
markets  
 
 



Post- industrial regions in North America and Europe  

Atlantic City; Creative Coast, Savannah; TIFs and BIDS.  

 

The project state: urban regeneration  



}The state is òhollowed 
outó, has limited 
finance and works in 
partnership.  

}Time - limited projects 
set rules and give 
incentives for others to 
follow.  

}Soft loans and grants.  

}Creative class thesis.  

 

}Property - led  

 

}Displacement of 
existing residents and 
small businesses.  

 

}Unlikely to work when 
and where the market 
is very weak. Small 
towns/peripheral 
regions are vulnerable 
on this.  

 

 



}Create visions of new possibilities, and build 
public/private partnerships.  

}Regulation of development is streamlined.  

} Institutional form ð time - limited project agency 
of multi - disciplines; design competitions.  

}Skills ð real estate, development finance; 
visioning; negotiation; budget management.  

}Governance issues ð equity / inclusion; building 
and sustaining commitment beyond the project; 
sidelining  of political representatives. Closed 
networks in small towns and rural regions.  

 



Most evident in, but not confined to, Northern Europe  

Emscher  Park, Germany; Kalundberg  Eco- industrial park; Abu Dhabi eco - city  

Smart Planning and Regulation  



} Planning and 
regulation help to 
steer the market 
towards supporting 
eco- modernization . 

} Likely to be most 
effective where 
market is strong and 
there are investors 
keen to develop.  

 

} Regulation is likely 
to be ineffective 
where governments 
are weak and lack 
the human resources 
and technical 
capacity to  deliver.  

} Integration of public 
policy is easy to 
prescribe, less easy 
to deliver.  

 


